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additional payments dependent upon Germany's ability to pay
as measured by a complex statistical cindex of prosperity'. Ger-
many was granted a loan of 800 million gold marks to enable
her to complete the stabilization of the mark.

The defect of the Dawes Plan was that it failed to fix Germany's
total indebtedness to the Allies or set a limit upon the period
during which the annuities were to continue. In February 19293
therefore, a committee under the chairmanship of Mr, Owen
Young, who had also been a member of the Dawes committee,
was established to settle finally the scheme of Reparations pay-
ments. The committee drew up a schedule of annuities rising to
a maximum, then diminishing, and finally terminating in 1988,
the average annuity over the first 36 years being a little less
than 2,000 million marks. A Bank of International Settlements
was set up to receive the annuities and distribute them amongst
the creditors in the proper proportions and in the manner
likely to cause least disturbance of the exchanges.

France and Italy had both made debt-funding settlements
with Great Britain and the United States in 1925 and 1926*
In view of their currency and budgetary difficulties at the
period when the settlements were made, and the fact that their
negotiators sought to obtain the best possible terms rather than
to make an agreement as between two parties of equal finan-
cial status, their settlements were distinctly less onerous upon
the debtor than that between Great Britain and the United
States. The capital value in January 1932, calculated at 4^ per
cent, interest, of the annuities France had agreed to pay Great
Britain and the United States, were respectively 42-6 per cent,
and 49-6 per cent, of the total debts. For Italy the equivalent
percentages were 15-5 and 25-9, while Great Britain's agreement
provided for annuities covering 82-3 per cent, of the total at
this rate of interest.1

By 1929 funding agreements had been made of all the inter^
national debts, and the ratification of the Young Plan left the
position as follows: fourteen nations other than Germany
were under agreement to make annual payments to the United

1 Economist^ Reparations & War Debts Supplement; 23rd January 1932.